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Bond market volatility is high and rising

The ‘Fear Index” For Bonds Has Markets On Edge

No doubt about it: Fixed-income investors are spooked.

Volatility in U.S. Treasuries has soared this year. As seen in the chart, the 10-day moving
average for the ICE BofAML MOVE Index--essentially the volatility index for the bond
market—this week hit 126. That’s just slightly lower than the index’s recent high back at
the start of the pandemic, and significantly higher than its long-term average of 66 over
the past decade.



In addition, compared with the last time the 10-year Treasury yield was this high--
February 2018--bond market volatility was only around 55.

As we noted last week, high volatility is making investors cautious, and likely preventing
them from capitalizing on the higher yields offered by long-term bonds. As long as bond
market volatility remains this elevated, we expect to see continued volatility in equities as
well—particularly mega-cap tech stocks and the most expensively valued growth
sectors—and other asset categories.

What has to occur for the MOVE index to fall? Certainly investors need to feel they have
more clarity from the Fed on its interest rate policies and the path it will take as it seeks
to engineer a soft landing. Of course, an easing of inflationary pressures will also be
necessary to mitigate some of that volatility.

For now, markets will likely be taking their cues from the bond market’s behavior.

For investors who may be spooked by the current volatility or those in the pre-retirement
stage, Horizon offers Risk Assist®: A disciplined risk mitigation strategy designed with the
goal of protecting wealth, reducing investor anxiety and combating poor investment
decision-making. For more information on Risk Assist, download the strategy sheet here.

This commentary is written by Horizon Investments’ asset management team. For
additional commentary and media interviews, contact Chief Investment Officer Scott
Ladner at 704-919-3602 or sladner@horizoninvestments.com.

Nothing contained herein should be construed as an offer to sell or the solicitation of an offer to buy any
security. This report does not attempt to examine all the facts and circumstances that may be relevant to
any company, industry or security mentioned herein. We are not soliciting any action based on this
document. This document does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of individual clients. Before acting on any
analysis, advice or recommendation in this document, clients should consider whether the security in
question is suitable for their particular circumstances and, if necessary, seek professional advice. Investors
may realize losses on any investments. Index information is intended to be indicative of broad market
conditions. The performance of an unmanaged index is not indicative of the performance of any particular
investment. It is not possible to invest directly in an index.

Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of
original capital may occur. This commentary is based on public information that we consider reliable, but
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we do not represent that it is accurate or complete, and it should not be relied on as such. Opinions
expressed herein are our opinions as of the date of this document. These opinions may not be reflected in
all of our strategies. We do not intend to and will not endeavor to update the information discussed in this
document. No part of this document may be (i) copied, photocopied, or duplicated in any form by any
means or (ii) redistributed without Horizon’s prior written consent.

RiskAssist® is NOT A GUARANTEE against loss or declines in the value of a portfolio; it is an investment
strategy that supplements a more traditional strategy by periodically modifying exposure to fixed income
securities based on Horizon’s view of market conditions. While Risk Assist was designed with the goal of
limiting drawdown, Horizon is not able to predict all market conditions and ensure that Risk Assist will
always limit drawdown as designed. Furthermore, when Risk Assist® is deployed (whether partially or
entirely) to mitigate risk for an account, the account will not be fully invested in its original strategy, and
accordingly during periods of strong market growth the account may underperform accounts that do not
have the Risk Assist® feature. Clients may lose money.

Other disclosure information is available at www.horizoninvestments.com.
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