
 

Big Number: -0.08% Investment grade corporate bond yield, adjusted for inflation, is now negative

Inflation is eating part of your retirement plan. Sure, it looks like investment grade (IG) corporate bonds have 
a nice, fat yield over Treasuries, but it’s not enough. When inflation expectations are factored in, IG corporate 
bonds are sporting a negative real yield. In other words, a retiree’s purchasing power is losing ground with 
inflation eating up investment returns. The gravitational pull from the Federal Reserve’s forecast for low interest 
rates is dragging everything else down, so much so that inflation-beating returns are getting harder to find 
in fixed-income. Financial planning that’s relying on bonds and credit to provide a flow of cash to replenish 
retirement spending is looking more mis-guided. Goals-based planning, however, would strongly suggest 
alternative income ideas are required. Horizon Investments’ research leads us to believe the stock market is an 
important part of a holistic strategy to make sure retirees don’t outlive their money.

This commentary is written by Horizon Investments’ asset management team. For additional commentary and 
media interviews, please reach out to Chief Investment Officer Scott Ladner at 704-919-3602 or
sladner@horizoninvestments.com.
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Say Bye-Bye to Beating Inflation
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Nothing contained herein should be construed as an offer to sell or the solicitation of an offer to buy any security. This report does not attempt to 
examine all the facts and circumstances that may be relevant to any company, industry or security mentioned herein. We are not soliciting any action 
based on this document. It is for the general information of clients of Horizon Investments, LLC (“Horizon”). This document does not constitute a personal 
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any analysis, 
advice or recommendation in this document, clients should consider whether the security in question is suitable for their particular circumstances and, if 
necessary, seek professional advice. Investors may realize losses on any investments. It is not possible to invest directly in an index.

Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. This commentary is 
based on public information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. 
Opinions expressed herein are our opinions as of the date of this document. We do not intend to and will not endeavor to update the information discussed 
in this document. No part of this document may be (i) copied, photocopied, or duplicated in any form by any means or (ii) redistributed without Horizon’s 
prior written consent.

Other disclosure information is available at www.horizoninvestments.com.
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